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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anended by

changi ng Sections 16-133 and 16-158 as foll ows:

(40 | LCS 5/16-133) (from Ch. 108 1/2, par. 16-133)

Sec. 16-133. Retirement annuity; anount.

(a) The amount of the retirement annuity shall be the
| arger of the anmounts determ ned under paragraphs (A) and (B)
bel ow:

(A) An anount consisting of the sum of t he
fol | ow ng:

(1) An amount that can be provided on an
actuarially equivalent basis by t he menber' s
accunul ated contributions at the time of retirenent;
and

(2) The sum of (i) the anmount that can be
provi ded on an actuarially equivalent basis by the
menber' s accumnul at ed contributions representing
service prior to July 1, 1947, and (ii) the anount
that can be provided on an actuarially equival ent
basis by the anmount obtained by nmultiplying 1.4
times t he menber' s accunul at ed contri butions
covering service subsequent to June 30, 1947; and

(3) If there is prior service, 2 tines the
amount that would have been det erm ned under
subparagraph (2) of paragraph (A) above on account
of contributions which would have been made during
the period of prior service creditable to the nenber
had the System been in operation and had t he nmenber

made contributions at the contribution rate in
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effect prior to July 1, 1947.

(B) An anpbunt consisting of the greater of the

fol | ow ng:

The

(1) For creditable service earned before July
1, 1998 that has not been augnented under Section
16-129.1: 1.67%of final average salary for each of
the first 10 years of creditable service, 1.90% of
final average salary for each year in excess of 10
but not exceeding 20, 2.10% of final average salary
for each year in excess of 20 but not exceeding 30,
and 2.30% of final average salary for each year in
excess of 30; and

For creditable service earned on or after July
1, 1998 by a nenber who has at |east 24 years of
creditable service on July 1, 1998 and who does not
elect to augnent service under Section 16-129.1
2.2% of final average salary for each year of
creditable service earned on or after July 1, 1998
but before the nenber reaches a total of 30 years of
creditable service and 2. 3% of final average salary
for each vyear of creditable service earned on or
after July 1, 1998 and after the nenber reaches a
total of 30 years of creditable service; and

For all other <creditable service: 2. 2% of
final average salary for each year of creditable
service; or

(2) 1.5%of final average salary for each year
of creditable service plus the sum $7.50 for each of
the first 20 years of creditable service.

anmount of the retirenent annuity determ ned under

this paragraph (B) shall be reduced by 1/2 of 1% for each

month that the nenber is |ess than age 60 at the tine the

retirenment annuity begins. However, this reduction shal

not apply (i) if the nmenber has at Ileast 35 years of
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creditable service, or (ii) if the nenber retires on

account of disability wunder Section 16-149.2 of this

Article wth at |east 20 years of creditable service, or

(tit) if the menber (1) has earned during the period

imedi ately preceding the |last day of service at | east

one year of contributing creditable service as an

enpl oyee of a departnent as defined in Section 14-103. 04,

(2) has earned at least 5 years of contributing

creditable service as an enployee of a departnent as

defined in Section 14-103.04, (3) retires on or after

January 1, 2001, and (4) retires having attained an age

whi ch, when added to the nunber of years of his or her

total creditable service, equals at |east 85. Portions
of years shall be counted as decimal equival ents.

(b) For purposes of this Section, final average salary
shall be the average salary for the highest 4 consecutive
years wthin the last 10 years of creditable service as
determ ned under rules of the board. The mninmum final
average sal ary shall be considered to be $2,400 per year

In the determ nation of final average salary for nenbers
other than elected officials and their appointees when such
appointees are allowed by statute, that part of a nenber's
salary for any year beginning after June 30, 1979 which
exceeds the nenber's annual full-tine salary rate with the
sane enpl oyer for the preceding year by nore than 20% shal
be excl uded. The exclusion shall not apply in any year in
whi ch the nmenber's creditable earnings are less than 50% of
the preceding year's nean salary for downstate teachers as
determ ned by the survey of school district salaries provided
in Section 2-3.103 of the School Code.

If a superintendent receives a salary increase on or

after the effective date of this anendatory Act of the 93rd

CGCeneral Assenbly, the superintendent nay choose to have sone

or all of that increase in salary not included as a part of
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his or her salary for the purpose of determning final

average salary by filing a witten election with the System

within 30 days after receiving the salary increase.

(c) In determning the anount of the retirenment annuity
under paragraph (B) of this Section, a fractional year shal
be granted proportional credit.

(d) The retirenment annuity determ ned wunder paragraph
(B) of this Section shall be available only to nmenbers who
render teaching service after July 1, 1947 for which nenber
contributions are required, and to annuitants who re-enter
under the provisions of Section 16-150.

(e) The maximum retirenment annuity provi ded under
paragraph (B) of this Section shall be 75% of final average
sal ary.

(f) A nmenber retiring after the effective date of this
amendatory Act of 1998 shall receive a pension equal to 75%
of final average salary if the menber is qualified to receive
a retirenment annuity equal to at |least 74.6% of final average
salary under this Article or as proportional annuities under
Article 20 of this Code.

(Source: P.A 90-582, eff. 5-27-98; 91-17, eff. 6-4-99;
91-887, eff. 7-6-00; 91-927, eff. 12-14-00.)

(40 | LCS 5/16-158) (from Ch. 108 1/2, par. 16-158)

Sec. 16-158. Contributions by State and ot her enpl oyi ng
units.

(a) The State shall make contributions to the System by
means of appropriations fromthe Comon School Fund and ot her
State funds of anounts which, together with other enployer
contributions, enployee contributions, investnent incone, and
other inconme, wll be sufficient to neet the cost of
mai ntai ning and adm nistering the System on a 90% funded
basis in accordance with actuarial recomendati ons.

The Board shal | det er m ne t he anmount of State
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contributions required for each fiscal year on the basis of
the actuarial tables and other assunptions adopted by the
Board and the recomendations of the actuary, wusing the
formula in subsection (b-3).

(a-1) Annually, on or before Novenber 15, the Board
shall certify to the Governor the anount of the required
State contribution for the comng fiscal year. The
certification shall 1include a copy of t he actuari al
recomendati ons upon which it is based.

On or before May 1, 2004, the Board shall recal cul ate and
recertify to the Governor the amount of the required State
contribution to the Systemfor State fiscal year 2005, taking
into account the anmounts appropriated to and received by the
System wunder subsection (d) of Section 7.2 of the General
(bl i gation Bond Act.

(b) Through State fiscal year 1995, t he State
contributions shall be paid to the Systemin accordance with
Section 18-7 of the School Code.

(b-1) Beginning in State fiscal year 1996, on the 15th
day of each nonth, or as soon thereafter as may be
practicable, the Board shall submt vouchers for paynent of
State contributions to the System in a total nonthly anount
of one-twelfth of the required annual State contribution
certified wunder subsection (a-1). These vouchers shall be
paid by the State Conptroller and Treasurer by warrants drawn
on the funds appropriated to the Systemfor that fiscal year.

If in any nonth the anount renai ning unexpended from al
other appropriations to the Systemfor the applicable fiscal
year (including the appropriations to the System under
Section 8.12 of the State Finance Act and Section 1 of the
State Pension Funds Continuing Appropriation Act) is |less
than the anount | awfully vouchered under this subsection, the
di fference shall be paid fromthe Common School Fund under

the continuing appropriation authority provided in Section
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1.1 of the State Pension Funds Conti nui ng Appropriation Act.

(b-2) Allocations from the Comon School Fund
apportioned to school districts not com ng under this System
shall not be di mnished or affected by the provisions of this
Article.

(b-3) For State fiscal years 2011 through 2045, the
m nimum contribution to the Systemto be made by the State
for each fiscal year shall be an anmobunt determned by the
System to be sufficient to bring the total assets of the
Systemup to 90% of the total actuarial liabilities of the
System by the end of State fiscal year 2045. In naking these
determ nations, the required State contribution shall be
cal cul ated each year as a |l evel percentage of payroll over
the years remaining to and including fiscal year 2045 and
shall be determ ned under the projected unit credit actuari al
cost net hod.

For State fiscal years 1996 through 2010, the State
contribution to the System as a percentage of the applicable
enpl oyee payrol |, shall be increased in equal annual
increnents so that by State fiscal year 2011, the State is
contributing at the rate required under this Section; except
that in the follow ng specified State fiscal years, the State
contribution to the System shall not be less than the
followng indicated percentages of the applicable enpl oyee
payroll, even if the indicated percentage wll produce a
State contribution in excess of the anmobunt ot herw se required
under this subsection and subsection (a), and notw t hstandi ng
any contrary certification nmade under subsection (a-1) before
the effective date of this anendatory Act of 1998: 10.02%in
FY 1999; 10.77%in FY 2000; 11.47%in FY 2001; 12.16%in FY
2002; 12.86% in FY 2003; and 13.56%in FY 2004.

Beginning in State fiscal year 2046, the mninum State
contribution for each fiscal year shall be the anount needed

to maintain the total assets of the System at 90% of the
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total actuarial liabilities of the System

Not wi t hst andi ng any other provision of this Section, the
required State contribution for State fiscal year 2005 and
each fiscal year thereafter, as cal cul ated under this Section
and certified under subsection (a-1), shall not exceed an
amount equal to (i) the amount of the required State
contribution that would have been calculated under this
Section for that fiscal year if the System had not received
any paynents under subsection (d) of Section 7.2 of the
General oligation Bond Act, mnus (ii) the portion of the
State's total debt service paynents for that fiscal year on
the bonds issued for the purposes of that Section 7.2, as
determ ned and certified by the Conptroller, that is the sane
as the Systemis portion of the total noneys distributed under
subsection (d) of Section 7.2 of the General CObligation Bond
Act .

(b-4) |If a superintendent's salary for a school vyear is

nore than 7% greater than his or her salary wth the sane

enpl oyer for the previous school year, the superintendent's

enpl oyer shall pay to the System in addition to all other

paynents required under this Section and in accordance with

qui del i nes established by the System the actuarial value of

the increase in benefits resulting fromthe portion of the

increase in salary that is in excess of 7%

If, during any cal endar year, a superintendent's salary

exceeds the salary of the Governor during that cal endar year,

the superintendent's enployer shall pay to the System in

addition to all other paynents required under this Section

and in accordance with guidelines established by the System

the actuarial value of the benefits resulting from the

portion of the salary that is in excess of the Governor's

For the purposes of this subsection (b-4) the term

"superintendent” neans a superintendent who is enployed
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pursuant to Section 10-21.4 of the School Code.

The provisions of this subsection (b-4) apply to sal ari es

paid to ogeneral superintendents under enpl oynent contracts

entered into, anended, or extended after Novenber 18, 2003

(other than any portion of a salary that a superintendent

elects to have not included as a part of his or her salary

for the purpose of determining final average sal ary under

subsection (b) of Section 16-133).

(c) Paynment of the required State contributions and of
all pensions, retirenent annuities, death benefits, refunds,
and ot her benefits granted under or assumed by this System
and all expenses in connection with the adm nistration and
operation thereof, are obligations of the State.

| f menbers are paid fromspecial trust or federal funds
which are adm nistered by the enpl oying unit, whether school
district or other unit, the enploying unit shall pay to the
System from such funds the full accruing retirenment costs
based upon that service, as determned by the System
Enpl oyer contributions, based on salary paid to nenbers from
federal funds, may be forwarded by the distributing agency of
the State of Illinois to the Systemprior to allocation, in
an anount det erm ned in accordance wth gui del i nes
est abl i shed by such agency and the System

(d) Effective July 1, 1986, any enpl oyer of a teacher as
defined in paragraph (8) of Section 16-106 shall pay the
enpl oyer's normal cost of benefits based upon the teacher's
service, in addition to enpl oyee contributions, as determ ned
by t he System Such enployer contributions shall be
forwarded nonthly in accordance with guidelines established
by the System

However, wth respect to benefits granted under Section
16-133.4 or 16-133.5 to a teacher as defined in paragraph (8)
of Section 16-106, the enployer's contribution shall be 12%

(rather than 20% of the nmenber's highest annual salary rate


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 9- LRB093 13000 LRD 20021 b

for each year of creditable service granted, and the enpl oyer
shal | also pay the required enpl oyee contribution on behalf
of the teacher. For the purposes of Sections 16-133.4 and
16-133.5, a teacher as defined in paragraph (8) of Section
16-106 who is serving in that capacity while on | eave of
absence from anot her enpl oyer under this Article shall not be
consi dered an enpl oyee of the enployer fromwhich the teacher
is on | eave.

(e) Beginning July 1, 1998, every enployer of a teacher
shall pay to the System an enpl oyer contribution conputed as
fol |l ows:

(1) Beginning July 1, 1998 through June 30, 1999,
the enployer contribution shall be equal to 0.3% of each
teacher's sal ary.

(2) Beginning July 1, 1999 and thereafter, the
enpl oyer contribution shall be equal to 0.58% of each
teacher's sal ary.

The school district or other enploying unit my pay these
enpl oyer contributions out of any source of funding avail abl e
for that purpose and shall forward the contributions to the
System on the schedul e established for the paynent of nenber
contri butions.

These enployer contributions are intended to offset a
portion of the cost to the System of the increases in
retirement benefits resulting from this anendatory Act of
1998.

Each enpl oyer of teachers is entitled to a credit against
the contributions required under this subsection (e) wth
respect to salaries paid to teachers for the period January
1, 2002 through June 30, 2003, equal to the amount paid by
that enployer wunder subsection (a-5) of Section 6.6 of the
State Enpl oyees G oup Insurance Act of 1971 with respect to
salaries paid to teachers for that period.

The additional 1% enployee contribution required under
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Section 16-152 by this anendatory Act of 1998 is the
responsibility of the teacher and not the teacher's enpl oyer,
unl ess the enpl oyer agrees, through collective bargaining or
ot herw se, to make the contribution on behalf of the teacher.
| f an enployer is required by a contract in effect on May
1, 1998 between the enpl oyer and an enpl oyee organi zation to
pay, on behalf of all its full-time enployees covered by this
Article, all mandatory enpl oyee contributions required under
this Article, then the enpl oyer shall be excused from paying
t he enpl oyer contribution required under this subsection (e)
for the balance of the termof that contract. The enpl oyer
and the enpl oyee organi zation shall jointly certify to the
System the existence of the contractual requirenment, in such
formas the System may prescribe. This exclusion shall cease
upon the term nation, extension, or renewal of the contract
at any time after May 1, 1998.
(Source: P.A 92-505, eff. 12-20-01; 93-2, eff. 4-7-03.)

Section 90. The State Mandates Act is anended by addi ng

Section 8.27 as foll ows:

(30 ILCS 805/8.27 new)

Sec. 8.27. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 93rd General Assenbly.

Section 99. Effective date. This Act takes effect wupon

becom ng | aw.
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